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Rate of Return:

As of June 30, 2026, net-of-investment fees

Annualized
Fund Name Jun 26 | 2nd Qtr YTD 1Year | 2Years | 3 Years | 5 Years |10 Years
Balanced Fund -0.12% | 10.21% | 8.16% | 15.84% | 13.69% | 12.10% | 5.21% 8.78%

Benchmark| -0.17% | 10.00% | 7.95% | 16.91% | 14.90% | 14.17% | 7.11% 9.14%

Equity Fund -0.14% | 14.90% | 11.83% | 21.81% | 17.70% | 16.42% | 7.46% | 11.88%
Benchmark| -0.52% | 14.96% | 11.63% | 24.07% | 20.14% | 19.76% | 10.74% | 12.80%

U.S. Equity Index Fund -0.26% | 15.65% | 11.01% | 22.73% | 18.86% | 20.27% | 12.18% --
Benchmark| -0.30% | 15.44% | 10.88% | 22.82% | 19.00% | 20.36% | 12.31% | 15.06%

Fixed Income Fund 0.18% 1.43% | 0.91% 4.34% 5.87% 5.56% 1.10% 2.70%
Benchmark| 0.24% | 0.67% | 0.62% | 3.79% 5.14% 4.72% 0.42% 2.12%

Short Term Income Fund 0.29% 1.03% 1.82% 4.41% 4.56% 4.64% 3.53% 2.52%

*Historical returns are not indicative of future performance. The Balanced Fund returns represent the historical return for the Wespath Multiple Asset Fund (100%) until October 2024, when the
asset allocation changed to Wespath U.S. Equity Fund (25%), Wespath U.S. Equity Index Fund (20%), Wespath International Equity Fund (20%), and Wespath Fixed Income Fund (35%). The Equity
Fund returns represent the historical data for the Wespath U.S. Equity Fund (55%) and the Wespath International Equity Fund (45%) until October 2022, when the asset allocation changed to
Wespath U.S. Equity Fund (45%), Wespath U.S. Equity Index Fund (20%), and Wespath International Equity Fund (35%), and subsequently changed October 2024 to Wespath U.S. Equity Fund (40%),
Wespath U.S. Equity Index Fund (30%), and Wespath International Equity Fund (30%). The U.S. Equity Index Fund is the Wespath U.S. Equity Index Fund. The Fixed Income Fund performance is the
Wespath Fixed Income Fund. More information about the funds and benchmarks can be found at https://www.wespath.com/funds. The Short Term Income Fund is a combination of multiple
investment instruments of the Foundation. The Foundation hired Wespath Institutional Investments on November 1, 2019. The Administration Fee of the Foundation is not included.
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*Fund allocations as of March 31, 2025. Investors can choose a mix of their choice from the funds provided by KMF.

KANSAS Phone: 620-664-9623/888-453-8405 -+ 100 East First Avenue, P.0. Box 605, Hutchinson, KS 67504
METHODIST Email: inffo@kansasmethodistfoundation.org - Website: www.kansasmethodistfoundation.org
FOUNDATION Fund Portal Access - https://kmf.fcsuite.com/erp/portal
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KMF Funds cont'd:*
Short Term Income US Equity Ministry Impact Certificates
Fund** Index Fund A Ministry Impact Certificate provides
(Track Russell 3000) the security of a fixed-income type

vehicle at competitive rates for 1-year
and 2-year investments. Ministry Impact
Certificates are a funding source of
KMF's Pathways for Discipleship Grant
Fund, providing grants throughout the
Great Plains Conference.
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e 2.60% for one year

e 2.80% for two years
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*Fund allocations as of March 31, 2025. Investors can choose a mix of their choice from the funds provided by KMF. Wil stands for
Wespath Institutional Investments.

Key Takeaways from Q2 2026

e GDP: U.S. GDP growth for the first quarter was revised upward, to 21% annualized. The bulk of this
growth was due to private sector investments, particularly related to the build-out of Al. Consumer
spending growth was revised down to below 1%, highlighting weaker consumption in the first
quarter. As of the end of June, consensus estimates for Q2 U.S. GDP called for 2.0% growth, slightly
higher than where estimates stood at the end of last year.

e Inflation: May's inflation data showed an increase of 0.5% over the prior month, which pushed the
Consumer Price Index to an annual rate of 4.2%, the highest reading in three years. The primary
driver was energy, up 3.9% for the month alone, driven by global supply chain disruptions from the
war in Iran. Stripping out volatile food and energy prices, core inflation still rose at 2.9% annually,
above the Federal Reserve’s inflation target.

e Jobs: The jobs report in May was surprisingly robust, and the freshly-printed June figures looked
solid. The labor market added an estimated 57,000 jobs in June, which was modestly lower than
expected. And while the unemployment rate dipped to 4.2%, that was primarily due to a drop in the
participation rate. Still, underlying employment trends appear to be concentrated in only a few
sectors of the economy, while many industries still see relatively little job growth.

continued on next page
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continued

e The Fed: The US. Federal Reserve (Fed) saw its last meeting with Chairman Powell in the quarter
and its first meeting with Chairman Warsh. Both meetings kept the Fed funds rate at a range
between 3.50% and 3.75%. However, inflation expectations shifted again in the quarter, as robust
growth and elevated inflation saw Fed participants signal an increased likelihood of higher rates by
the end of 2026.

e Stocks: The Russell 3000® Index saw a 15% return for the quarter, with micro-cap (25%) and small-
cap (21%) leading the way. Semiconductor companies saw an 81% increase in the quarter, as the
shift in the source of returns turned to the suppliers of the Al buildout, rather than the buyers. The
semiconductor hype was also felt overseas, with foreign semiconductor companies and other
technology hardware manufacturers increasing over 70%. Companies particularly in Taiwan and
South Korea were swept up in the euphoria.

e Bonds: The Bloomberg U.S. Aggregate Bond Index was somewhat higher for the quarter (0.7%). While
long-term vyields remained elevated, shorter-term yields moved higher throughout the quarter,
driven by a more hawkish Fed. This caused the yield curve to flatten in the quarter. Corporate
bonds, both in the US. and overseas, saw healthy returns, driven by a continued reduction in
spreads. U.S. commercial and residential mortgage-backed securities roughly moved in line with the
index.
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Performance YTD
e +10.88% US Equities
e +919% Non-US Developed Equities
e +22.41% Emerging Market Equities
e Small > Large, Value > Growth
e Crude (WTI) +21.04%
e Bitcoin -33.16%

Continue reading here.



https://issuu.com/wespath/docs/q2_quarterly_investor_letter_2026?fr=sNGNmYTkyNDk3NzA
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Karen Manczko

Director, Institutional Relationships

What's Something Worth When You Can’t Measure It? Appreciating the Value of
Connectionalism and Discipleship

Like many of my peers and colleagues in the investment management world, I've spent much of the past
several weeks deep in the Teams and Zoom and in-person conference room conversations that come with
client meeting season.

When we talk about the value of something, we often default to a monetary measure. For example, what
is the value of the | Love Lucy doll my Great Aunt Jenny gave me when | was a little girl? A quick Google
search tells me it's worth about $149.99. Simple enough, right?

But what about the value of something intangible—the sentiment behind that doll, the memories of
going to visit my Great Aunt Jenny and playing with this doll? How do you measure that? How do you truly
know something’s worth when it can’'t be captured in dollars and cents?

The same question applies to a faith-based organizations and the principle of connectionalism.

Connectionalism is the idea that we are stronger together—that churches, foundations, conferences and
other ministries are interconnected in mission, resources and support. Conceptually, it evokes a network
of shared responsibility and mutual care that amplifies the reach of every gift and every act of service
that can be nearly impossible to do on a standalone basis.

Through connectionalism, a local church is not limited by the bounds of their community or
congregation. It can impact incredible work, like disaster relief, education and social initiatives, all around
the world, by connecting with a borderless network of people and organizations seeking to accomplish a

shared mission. ) )
Continue Reading

|
Let's Connect
If you have questions about your account or fund performance,

contact Dustin Petz, President and CEO of the Kansas Methodist Foundation.
Email: dustin@kansasmethodistfoundation.org < Phone: 620-664-9623

“You will be enriched in every way so that you can be generous on every occasion, and

through us your generosity will result in thanksgiving to God.”
- 2 Corinthians 9:11
4



https://www.wespath.org/resource/whats-something-worth-when-you-cant-measure-it-appreciating-the-value-of-connectionalism-and-discipleship/
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